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U.S.-U.S.S.R. COPYRIGHT NEGOTIATIONS
ON
SCIENTIFIC AND TECHNICAL JOURNALS

1. Summary

A vear after the U.S.S.R.s accession to the Universal Copyright Convention (UCC) certain trends
in U.S.-U.S.S.R. negotiations for the nghts to reproduce and translate scientific and technical journals
have become more discernible.

For some ULS. publishers (scientific and professional societies, university presses, commercial
publishers and information industry vendors) it has been basically the problem of achievingan equitable
return for granting the Soviets the rights to continue reproducing 270 U.S. scientific and technical
journals tosatisfy over 100,000 subscriptions inthe USSR and East European countries, and. for others,
of seeuring ot minimum cost the rights to continue translating over 150 Soviet journals for the benetit of
the LS. English-reading scientific and techrical community. The problet:: has been further complicated
by the shadow of antitrust regulations, competition of the free marketplic:. and the lack of information
and guidance for negotiating with the Sovicts.

Initial uncertainties about Soviet negotiating plans and strategy have been reduced by passage of
time. acct mulation of negotiating experience by U.S. publishers, and the communication of relevant
information between ULS, publishers and the Federal Government.

This report presents the results of a survey of U.S. publishers conducted by the National Science
Foundation's Office of Science Information Service in March-April 1974, Principal findings are:

(1) Over half of the U.S. publishers, responsible for three-fourths of the ULS. journals in question,
declined the Soviet standard offer of a 7.5 percent rovalty based on the Soviet subscription
price. This price is zenerally lower than the U.S. domestic or foreign rate.

(2) Most U.S. publishers, who declined the Soviet offer, have counterproposed terms and
conditions that would cither recover first copy costs or provide a reasonable return on
investment; counter-offers range from tull subscription price, higher royalties, barter and or
royalty packages. to individual or bulk sales discounts.

(3) The relatively slow rate of progress in completing agreements with U.S. publishers has caused
the Soviets to increase their subscriptions for a limited number of U.S. journals. These
subscriptions wili be placed in key libraries and information centers throughout the U.S.S.R.
trom which single photocopying service will be provided on demand.

(4) Less than one-fifth (30) of U.S. publishers have completed agreements with the U.S.S.R. Of

these. about one-half accepted the Soviet standard 7.5 percent royalty offer. while the
remainder negotiated a 10 percent royalty or an exclusive barter arrangement of translation
rights in return for reproduction rights,

(5) Three U.S. publishers have secured the translation rights to more than three-fourths of
approximatley 160 Soviet scientific and technical journals which are translated and re-
published in the United States. Of the 15 ULS. journals which the Soviets translate and re-
publish in the USSR, the granting of translation rights by U.S. copyright holders has involved
batter arrangements, royalty fees and inclusion of advertising, specifically aimed at Soviet
markets. in the Soviet translated version of two journals.
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Il. Background

Soon atter the Soviet Union acceded to the Universal Copyright Convention (UCC) on May 27,
1973, there was considerable uncertainty and kick of information on how the Soviets intendea to
implement their UCC membership and how ULS, publishers of scientific and technical journals could
negotiate reasonable and equitable arriangements.

Prior to their aceession to the UCC, the Soviets had been photocopying 270 LS. scientific and
technical journals for sales distribution in the U.S.8.R. and member countries of the Council for Mutal
Economic Assistance (CMEA)*, On the basis ot 919 subscriptions to the U.S, journals, the Sos ets were
reproducing 75,771 subscriptions for internal consumption and 35.313 for distribution in CMEA
countries. Soviet annual subscription rates for more than 7007 of these journals were well below the
prevailing U.S. domestic or toreign subscription rates. The average number of subseriptions per journal
distributed in the USSR was 280; in CMEA countries, 130. Highest total circulation of 1480
subscriptions is claimed for Scienrific American: lowest of 86, for Mereorological and Geostropliyvsical
Abstracts. The top 32 journals in circulation volume span a range of 700 to 1480, Appendix A (page 10)
lists the top 20 journals in rank vrder. The Soviets also had been transiating and republishing in Russian
1S LS. journals of 8 US. publishers (see Appendix B, page 11). On the U.S, side about 150 Soviet

Journals were being tramslated and republished 1in English. mostly on a cover-to-cover basis.

In June 1973, MIR Publishers circulated a form fetter to the 149 115, publishers whose journals
were being reproduced. requesting permission to continue reproducisen through the end of 1973 and
soliciting suggestions for arrangements for continuation of the reproicetion effort in 1974, V O
Mezhdunarodnava Kniga (Mezhkniga), the Soviet import-export ag ~cv for the book trade. was
identitied as the designated agent for the negotiation of more durable arc:ngements. A new Capyright
Agency of the U.S.S.R. (VAAP) was established following the U.S.S R’ accession to the UCC and
began operation in January 1974, Among other functions, it represents authors, negotiates contracts
with foreign societies tor the protection of copyright. Further information may be obtained trom and
proposals on copvright matters should be addressed to VAAP, 6 B. Bronnava, Moscow 103104,
U.S.S.R. (Tel: 203-45-99). T he Statute of the Copyright Ageney is contained in Appendix C, page 12
proposals on copyright matters should be sddressed to VAAP, 6 B. Bronnava, Moscow 103104, USSR
(Tel: 203-45-99). The Statute of the Copyright Agency is contained in Appendix C, page 12.

From July to October 1973 Meszhkniga followed up the MIR Publishers circular letter with a
standard agreement offering a 7.5 percent rovalty based on the Soviet subscription and convertible for
pavment in U.S. dollars. In return for this royalty consideration Mezhkniga would acquire the right to
reproduce, print or publish the U.S. journal(s) for sales distribution in the U.S.S.R. and CMEA
countries. Distribution in CMEA countries, however, generally would not exceed a specified number,
usuilly the number that was previously being distributed.

HI1. Some Problems and Issues

To reduce uncertainties besetting U.S. publishers and to stimulate exchange of information, the
National Science Foundation's Office of Science Information Service and the State Depariment’s Gtfice
ot Business Practices jointly sponsored or arranged for a series of meetings between publishers. the
Soviet Embassy’s representative on copyvright matters, and appropriate agencies of the Federal
Government. The first of these meetings, on August 15, 1973, provided information and guidance on
how and with whom to deal with in the U.S.S.R., and identitied 4 number of issues, including (1) the
inequity of the revalty fee oftered by the Soviets, (2) the concvin over the possibility that the Soviets
might interpret the “fair use™ doctrine very broadly in the cvent they were unable to reach mutually
satisfactory arrangements with Western publishers, and (3) antitrust violation implications in any

* Bulgana, Cuba, Crechoslovakia, Fast Germany, Hungary . kamanue Poland and Mongolia
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attempt by V.S, publishers to exchange information on royalty rates, and pricing aod marketing
practices in connection with contractual negotiations with the Soviets,

On the antitrust problem, at Jeast two meetings were held in September and October with
representatives of publishers, scientific sogieties and book trade associations and the Department of
State. Department ot Justice, the Federat Trade Commission and the National Science Foundation,
These mecetings attirmed the fact that under certain conditions freedom from antitrust violation’ is
posstble iand that consortia can be formed for collective bargaining purposes. So far, we are unaware of
the organization of any consortium.

In the Last analysis, the tundamental issue tacing publishers has been, and cont'nues to be, that of
equity. In the absence ot a guid-pro-guo barter situation. the matter beeomes one of exacting from the
Soviets an equitable royalty fee. The 7.5 pereent royvalty, and in very few cases 10 pereent, offered is
considered by the majority of U.S, publishers to be incquitable. The International Group of Scientific,
Technical and Medical Publishers ¢<5TM), affiliated with the International Publishers Association, has
displived the most voual and collective expression of the Western seientific and technical publishing
world's dissatisfaction with this situation, Article 2 of a Resolution adopted by the STM General
Assembly just prior to the opening of the Frankturt Book Fair in October 1973 states:

“Scientific authors, editors, and the publishing houses engaged in disseminating the results
ol their work believe that the granting of licenses at rates far below the true cost of ereation,
as expressed in the subseription rate permitting the Soviet Union to continue to reproduee
many primary scientifie, technical and medical journals published in other parts of the
world, is contrary to the spirit, if not the letter, of the Universal Copyright Convention. This
position is taken as well by many learned societies.™

IV. Survey Results on Status of U.S. Negotiations*

Asrevealed by asurves reeentls concluded by the National Science Foundation (NSE). the reaction
ol the majority of U S, publishers has been in line with the STM Resolution,

During March-Apnil 1974, the NSES Office of Science Information Service camassed 185 TS,
publishers on the status of their negotiations with the Soviet Union regarding reproduction rights to
their journals. The general results of this survey are shown in TFable 1. A listing according to general
categories of response of the publishers, with their journal titles, circulation volume for the USSR, and
CME A countries, and U.S. and Soviet subscription prices may be found in Appendix D, page 20. Data
ancireulation volume and subseription prices in this Appendix is bised oninformation provided by the
Asistant Commercial Counselor of the U.S. S R, Fmbassy in Washington in August 1973 and does not
retlect changes that nay have taken place since that time,

Less than one-titth (30) of the publishers have granted any kind of reproduction rights, while more
than one-halt (94) have declined the Soviet standard 7.5 pereent rovalty offer and  have
counterproposed more equitable terms, or have vet to respond to the Soviet offer. Nineteen publishers
claimed to have not received an offer from Mezhkniga, Journals of two publishers have ceased
publication, and the status of negotiations by 19 other publishers is unhnown.

* 1 nder aontract NSEC733, the Saence Communication Division, Departiment of Medicaland Public Attairs, The George
W shimgton @ mversaty provided assistancee i collection and analvas of sunvey data
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Table 1. Status of U.S. Publisher Nepotiations with U.S.S.R.

Publishers Journals

—— . N, e No. 6
L Campleted \greememts o 00 L L N 0 LX) is TR}
< Sovet Proposal Declimed Negotutons

Contimiing .. .0 o0 "0 42 los (6
3N Response to Seviet Proposal L cee 24 (s 24 i
4 Not Contacted by Soviet \geney L L 19 (M) 20 M
S Ducontinued Jownals o0 L oL oL 2 th 2 th
& Ntatus Unhnown oL L L L 19 tn 19 (7

LSRN e e 164 (1L, 270 (100.0)
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Completed Agreements

Lable 2 deseribes the number and Kinds of completed arrangements. Details are reported onlyin
cases where publishers have granted permission tor their publication.,

Fifty-tour pereent of the agreements were based on the Soviet offer of'a 7.5 percent rovalty for cach
supseription based on the Meshkniga subseription price in rubles. The rovahy is pavable to the ULS.
publisher in equivialent U.S. dollars before the end of the subseription period. The standard Soviet
agreement contains seven articles. In addition to the rovalty clause and the granting of the right to
reproduce for calendar vear 1974, the agreement includes clauses on distribution rights for CMEA
countries in a specitied number of copies. and on arbitration excluding reference to courts of law. A
sample copy ol the standard agreement is contained in Appendix E, page 51. Onc of the 16 agreements
negotiated provides tor payment of rovalties retroactive to June 1, 1973,

O1 the tour agreements renegotiated tor a 10 pereent royvalty, one specitically prohibits distribution
to CMEA countries, while two require delivery to the U.S. publisher of a copy or copies of cach issue
published.

Sciennfic American, which has the largest total circulation (1480 subscriptions) of any of the
reproduced journals, negotiated a graduated scale of royalties from 7 to 10 percent, and a 10 percent
rodalty on the selling price of tapes. microtilms and other derivatives-and byv-products.

In October 1973, Scripta Publishing Company. representing itselt and nine professional and
scientitic societies®, concluded i barter agreement with Mezhkniga in which the rights were acquired for
translating articles from 33 Soviet journals to be published in 21 English-language translation journals,
In return, the Soviets were given the right to transtare and publish cight and o reproduce 11 US,
journals of Scripta Publishing and the societies.

*Amenican \ssocition of Pettaleam Geologists, Amenican Geolomcal Institute; Amenicin Geophysical Ungion: Amenican
Sodiety of Mechamical opmeerss atomological Societs of Amerwa: Geologicad Societs of Amencg Manetdogical Society of
Amencic Society of Feanonne Palentologits and Muneralogists: Society af Faplangtion Geophysiests
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Tahle 2. Completed Agreements Between U'.S. Publishers
and Mezhkniga (U.S.S.R))

Publishers Journalh
N ' No, ty

T Aceepted Soviet Standard \greement

COSUrovalyd L I t54) 1° (44
2 Rencgotuted 104G Ronadty o000 o000 4 (RR)] S (14
1 Renegotated Graduated Naile of Rovalties ..o ! th ! (K))]
4 Burter \mangement .o oo N (27 e ()
S terma Not Revealed .00 ool ! h ] 3

TOTATL . C e .. 30 (100.0) 35 (1904
® Al mvalved tiehts e K gdbitongl 1S pannals ol the Ametnan of Medhatse! Fopaeerss which were beme nanslated (nat st

teptudoced) amt whach dgre et apchaded in the bst o 20 jonena] hitles

Continuing Negotiations

While more than halt (94) o4 the 160 U.S. publishers, accounting for more than three-fourths (194)
ot the journals, have rejected the Soviet standard agreement ofter, the majority of decliners (66) have
counterproposed terms and conditions to Mezhkniga that are designed to achieve equity. Table 3
indicates the tive broad categories of counterproposals.

Len vi 36 pubtishers, whose counter-ofter terms have been revealed, demand tull subsceription price
in return tor granting reproduction rights to the Soviets. However, 23 out of the 36 publishers
accounting for more than vne-third (99) of the journals are willing to settle for something less than tull
subscription price. but moese than the Soviet standard offer. Discounts offered by the U.S. publishers
range from [ to SO7; of st price. '

Publishers of multiple journal titles dominate the continuing negotiation seene. These include
scientitic and professional socicties such as the IFEF with 19 titles, the American Institute of Phyvsies -
17, the American Chemical Society - 12 including Chentical Abstracts, the American Mathematical
Society - 6 and commercial publishers such as Academic Press - 16, MeGhaw Hill - 7, Wiley Interscience
- 4, Lippincott - 4, and Williams & Wilkins - 4. Also invalved in continuing negotiations are all of the
secondary journals which command high subscription prices, such as Chemical Abstracts ($2900),
Crarrent Abstraces of Chemisery and  Index Chemicus (S1300),  Biological  Abhstracts (S1000),
Meteorological und Geoastrophysical Absiracts (8400), and Marhematical Reviews (8420),

For the non-protit scientific and professional society publisher, it is a matter of recovering at least
the tirst copy cost: for the commercial publisher, o reasonable return on his investment. In either case,
there is o strong apinion that equal treatment should be accorded to all purchasers of their journals
throughout the world and that the Soviet Union should not be givena “favored nation™ status that U8,
acceptance of a 7.5 percent royalty would imply.



Table 3. Types of U.S. Publishers Counter Proposals to the U.S.S.R.

Publishuis Journals
N\No. G \u <
I lhghuRn\dit\........................... $ (M 6 (R
2 Harterand or Rosalty .. ..o .. N thh o (16
Y Full Subseription Price . L L 1} (s 16 (e
4. Irscount: Indiaduat or ltulk \dlu R 11 s 67 4%
S, Repraduchion Linmited to Indinadual \nuln . 3 4 1 th
6. Terms and Condittons Not Revealed ... ... k¥ (-ﬁk 4() (25)
TOVAL ... .. .. e e 66 (o) 158 (100 0y

Lacking reproduction agreements for the bulk of desired U.S. scientific and technical journals, the
Soviets are pursuing alternative means forensuring the tlow of U S, information to Seviet scientists and
engineers. Oneapproach consists of using limited toreign exchange to purchase additional subscriptions
tfor selected journals. Forexample, subseriptions to Chemiical Abstracrs have increased from twoin 1973
to over SO tor 1974 and tor the Jowrnal of Biologicel Chemisery, from six to over 40 in the same vears.
Aceording to Soviet officials, copies of these selected journals will be placed in key libraries and
information centers throughout the U.S.S.R. to supply single photocopy service on demand. For this
purpose the budget allocation for photocopying controlled by the State Committee for Scienee and
Technology under the USSR, Council of Ministers his been inereased from 20 million pagesin 1973 to
30 million in 1974, The practice would be permissible under the UCC and the Soviet domestic copyright
law as revised on February 28, 1973, Article 103, Subdivision 7 of that law permits use of a work without
the author’s consent and without payvment ot rovalty in the case of “reproduction of printed works for
scientific, education, and enlightment purposes without deriving profit.”

Journals Translated by the U.S.S.R. and U.S. Publishers

While the Soviets publish only 1S translation journals based on U.S, journals, U.S. publishers
translate and re-publish in English more than 160 Soviet journals. More than three-fourths of the 160
Soviet journals translated in the U.S. are produced by four major publishers of seientific and technical
translations: Plenum Publishing Corporation, Scripta Publishing Company, Allerton Press, Inc., and
the American Institute of Physies.

Both Plenum and Allerton had arrangements for translation rights prior to the U.S.S.R. accession
to the UCC. Fssentially similar arnangements have been continued. The American Institute of Physics is
currently negotiating a barter arrangemeat imvolving its own English-language physies journals and 15
Soviet journals which it translates. Sceipta, representing itself and a number of seientiie societies as
mentioned above, had negotiated a bacter arrangement involving granting of translation rights to cight
U.S. journals of the American Societs for Mechanical Engineers and reproduction rights to 11 other
U.S. journals in return for translation rights to 33 Soviet journals.

Of the seven remaining ULS. journals translated by the Soviets, two have made notable
arrangements. The Soviets have agreed to include in the Soviet translated versions of McGraw-Hill's
Electronics and Petroleum Fngincer Publishing Company's Perroleum Engineer advertising aimed
specifically at the Soviet electronics and petroleum engineering markets. Pewrolewum Fngineer, for
example. s offering a black-and-white page for about $750 and a color page tor about $1.000.
Negotiations continue for translation rights to the remaining U.S, journals.

Appendix F. page 54, contains a sample copy of the tvpe of agreeraent the Soviets are offering to
U.S. publishers seeking translation rights to Soviet scientific and technical journals.
»* * »

T he Office of Science Information Service will continue to monitor copyright negotiations hetween
U.S. publishers and the new Soviet Copyright Agenev. Results will be reported from time to time.
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Appendix B

Appendix B.  U.S. Journals Translated by the USSR

Automotive Industries
(Avtomobil '‘naya promyshlennost')
Chilton Company, Radnor, Pa.

Civil Engineering
(Grazhdanskoye stroitel'stvo)
American Society of Civil Engineers, N.Y., N.Y.

Electronics
(Clektronika)
MCC'I"&W Hill' |nC-, NOYU’ NlYl

Petroleum Engineer
(Inzhener-neftyanik)
Petroleum Engineer Publishing Co., Dallas, Texas

Proceedings of the |EEE
(Trudy Instituta inzhenerov po elektronike i radicelektronike)
Institute of Electrical and Electronic Engineers, N.Y., N.Y.

Reviow of Scientific Instruments
(Pribory dlya nauchnykh issiedovaniy)
American Institute of Physics, N.Y., N.Y.

Titles 7-14 are part of a series of journals in the Transactions of the American
Society of Mechanical Engineers, N.Y., N.Y.

7.

8.

Engineering for Power
(Energeticheskiye mashiny i ustanovki)

Enqgineering for Industry
(Konstruirovaniye i tekhnologiya mashinostroyeniya}

Heat Transfer
(Teploperedacha)

Fluids Engineering
Materials Engineering
(Teoreticheskiye osnovy inzhenernykh raschetcv)

Dynamic Systems, Measurement and Control
(Dinamicheskiye sistemy | upravieniye)

Applied Mechanics
(Prikladnaya mekhanika)

Lubricaticn Technology
(Froblemy treniya i smazki}

Rocket Technology and Cosmonautics

(Raketnaya tekhnika | cosmonavtika)

“trictly the title of Seviet translation journal which publishes selectively
transiated articies from a variety of U.S. (notably works of the American
Institute of Aeronauticc and Astronautics), French, German and other sources.

8



Appendix C. VAAP Statutes

BAAI VAAP

The Copyright Agency of the USSR

MOSCOW 103104

40, B. Bronnaya,

Following the signing by the Soviet Union of the Univer-
sal Copyright Convention, a Copyright Agency of the USSR
has been set up. The purpose of this non-governmental orga-
nization is fo protect the rights of Soviet and foreign authors
in this country and fo represent the inferests of Soviet
authors abroad.

Under the Statute endorsed by the conference of its spon-
sors, the Agency will act as an intermediary in the conclusion
of copyright agreements one party to which is a foreign
author or firm, i. e. all agreements on the use abroad of works
by Soviet authors and on the use of works by foreign authors
in the USSR. The Aoency will settle accounts connected with
SLLHD aUIEeITEN S dhid s 10 o lnal pPeyIients Wre made puinc-
tually.

The Agency is also responsible for the collection, alloca-
tion and transmission of royalties for the public performance
of works by Soviet and foreign authors in the territory of the
USSR, and also for the use of works of art. To this end the
Agency will conclude bilateral implementing agreements on
muiual representation of interestc with authors' orcanizations
and societies in the countries party to the Universal Copy-
right Convention.

The Agency is also a national copyright information cen-
tre. It will regularly inform authors' organizations and firms
of new works in Soviet literature, science and art.

We hope to have fruitful cooperation with our counter-
parts in the proteciion of authors’ rights.

On behalf of tue Board of the
Copyright Agency of the USSR

BORIS PANKIN
Chairman of the Board
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Appendix D. Status of U.S.S.R. Reproduction of U.S.
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Appendix E. Sample Soviet Agreement for Reproduction
Rights to U.S. Journals

AN AGREEMENT

made the day of 19 between VO “Mezhdunarodnaya
Kniga™ of G-200 Moscow. Union of Soviet Socialist Republics. herein called Mezkniga on the one part
and (U.S. publisher) herein called the Publishers on the other part. Whereas the publishers are
publishers of a journal with the title (herein
called “the journal™), they have arranged with Mezhkniga that the said trade organization whall
reproduce, print or publish certain issues of the journal on the terms hereinafter contained.

NOW IT IS HEREBY AGREED as follows:

I. The Publishers hereby grant to Mezhkniga the right to reproduce within the territory of the
U.S.S.R. all issues of the journal published by the Publishers in U.S.A. between the first day of January
19_ and the thirty-first day of December 19

2. Furthermore, the Publishers grant to Mezhkniga the right to distribute copies of the journal
rerroduced by Mezhkniga from issues published by the Publishers in U.S A, between the first day of
January 19 and the thrity-first day of December 19— in countries other than the U.S.S.R., namely
CMFEA countries provided that the number of copies of cach issue so distributed does not exceed

copices.

3. That Mezhkniga shall pay to the Publishers a rovalty based on the subscription price charged by
~Mcshkniga of seven and one half nercentum of each subseription so charged in the U.S.S.R. and other
countries. The said royalty to be used on the subscription price of —___roubles. The royalty to be
paid to the Publishers at a place nominated by the Publishers in U.S. dollars; the said royalty to be
converted to V.S, dollars at the official exchange rate of the State Bank of the USSR then operating. The
foresaid royvalty to be made to the Publishers by Mezhkniga before the end of subscription period.

4. The Publishers shall retain the sole copyright and any other rights to the journal, save that they
shall allow Meszhkniga to reproduce the journal subject to this agreement,

5. Meshkniga hereby agrees to indemnify the Publishers from any claims which may arise from the
transcription of the journal by Meshkniga or its agents. :

6. All the differences and disputes which muy arise from the present Agreement or in connection
therewith are to be settled by direct discusssions between the parties, Should such discussions give no
results, the disputes are to be submitted to arbitration for settlement.

if Mezhkniga is the defendant, the procedure will take place in the Foreign Trade Arbitration
Commission at the U.S.S.R. Chamber of Commerce and Industry in-‘Moscow in accordance with the
rules of procedure of this Commission,

If the Publisher is the defendant, the procedure will take place in New York with arbitration
mutually acceptable to both parties,

The decisions of the arbitration are final and binding upon both parties. Reference tocourts of law
is excluded.



7. Al amendments and supplements to the present Agreement are vilid provided they are made in
writing and duly signed by authorized representatives of both parties.

After signing of the present Agreement all previous pegotiations are correspondence on the
questions settled by the Agreement become null and void.

In witness whereof the parties hereto have signed by their duly appointed ofticers the day and
yvair first betore written.
Meshkniga

VO “Meshdunarodnayva Kniga®
Smolenskava-Sennaya pl. 32 34

_ Moseow G-200, USSR
The Publishers
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Appendix F. Sample Soviet Agreement for Translation
*s Rights to USSR Journals

AN AGREEMENT

made this dav of 19 between the Copyright Agency of the
U.S.S.R. (VAAP), Moscow (hereinatter called the Proprictor) of the one part and [U.S. Publisher),
[City] (hereinafter called the Publisher) of the other part, concerning the translation into the English
language of the Soviet scientific journals,

1. The Proprictor guarantees that he has the right to conclude the present Agreement for translation
and publishing in the English language of the Soviet scientific journals and the right to receive payments
hereinatter stipulated. e

2. In Consideration of the pavments hereinalter stipulated the Proprietor grants to the Publisher
the exclusive right to translate into the English language and to print, publish and sell such translations
of Soviet scientific journals, specified in the Supplements to the present Agreement which are anintegral
part of the present Agreement. Such right shall extend to all derivatives and by-products of the
translations made by the Publisher such as tapes, microfilms, indexes and anthologies.

3. To facilitate the transtation and printing of the journals specified in the present Agreement the
Proprictor shall present to the Publisher just as soon as they are published three free copies of each
journal, to be sent by air mail.

The Proprietor will also furnish the Publisher at the carliest possible time with full size glo's.'s'y
photostats of original photographs for each such journalas well as galley proofs or page proofs forany
such journal published in Leningrad or Moscow.

4. The Publisher agrees to publish the translations mentioned above within 6 months from the date
of receipt of each original issue of the corresponding journal,

If the Publisher fails to publish said translation within this period and does not receive the
Proprictor's consent for prolongation of this period all rights granted hereunder in respect of the
corresponding journal shall revert to the Proprietor and the Agreement in respect of this journal shall
terminate, except that the proprictor shall be entitled to all payments made by or due from the Publisher.

5. The Publisher guarantees to publish high quality translations, with complete adherence to the
content of the original as provided by the Proprictor and also to provide high quality graphic
reproduction. The Publisher has no right without the Proprietor’s preliminary written consent thereto
to make any amendments, significant abridgements, additions to the original text, or to change the
authors’ names or titles.

The title and the name of the Soviet publishers of the journals shall appear beneath the English
title or on the back of the title-page of every copy issued in the Publisher’s edition together with the full
copyright notice of the Soviet publishers. In addition, the Publisher shall copyright the English
translations of the journals, including requirements of the Universal Copyright Convention.

6. For the rights and services granted under the present Agreement the Publisher agrees to make the
Proprietor for each journal the following nonreturnable payments:

(a) an advance payment of U.S. $1000.00 (one thousand dollars) per year, payable up to the
February Ist each year against the following royalty.

(b) 10% of the Publisher's selling price of the subscription sold:
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{¢) the Pubtsher's receipts from selling of tapes, microfilms and other derivatives and b, -products
mentioned in item 2 of the present Agreement shall be divided as follows: 307 for the
Proprictor and 507¢ tor the Publisher.

7. The Publisher shall render to the Proprictor quarterly accounts of sales, duly certified, and pay to
the Proprictor all royalties due within 30 days of the expiration of each guarter of each claandar year.

The Proprictor and its duly authorized representatives shall have the right to inspeet and
examine the Publisher's hooks, records and accounts relating to the subject matter of this Agreement
(and by the Use of Certitied Public Accountants designated in writing by the Proprietor) atall reasonable
times and from time to time, during the continuance of the Publisher’s obligations hereunder.

8. The payvments due to the Proprietor provided by the agreement are to be effected by remitting the
corresponding amounts to the Proprietor’s account with the Bank for Foreign Trade of the USSR,
Moscow. The Publisher will notify the Proprietor immediately of the payments made.

It the Publisher fails to render an accounting and to make payment within 60 days of the date on
whichany pavment is due under this Agreement and tails to respond to the Proprictor’s requests for such
payment, then and in that event this Agreement shall terminate without further notice to the Publisher
and all rights granted hereunder shall revert to the Proprictor who shall be free to dispose of such rights
elsewhere without any prejudice to any claims which the Proprictor may have against the Publisher.

Y. Three tree copies of cach issue translated shall be sent to the Proprietor on publication,

10. The Proprietor will inform the Publisher as soon as possible about any forthcoming changes i
the size, title or contents of the journals and of the intention to discontinue journals ecnumerated in the
attached Supplements.

It during the period of the Agreement the Proprictor will cease publishing any of the journals
covered by the Agreement, the Publisher shall not present any claim and theexecution of the Agreement
will be terminated on the date of ceasing the publication as to this title.

The Proprictor agrees to render assistance to the Publisher in settiag up business correspondence
with scientitic and scientific publishing organizations in the USSR concerning the publication by them
of periodicals.so that the Publisher may be kept informed at the carliest possible opportunity of their
publishing plians.

11. All expenses in connection with the translation, publication, advertising and distribution of the
journals in accordance with the present Agreement are to be borne by the Publisher.

&. The Publisher will act on his own behalf in all operations with third persons in connectic 1 with
the tulfillment of the present Agreement. The Proprictor will bear no responsibility for the Publisher’s
transactions with third persons.

12. The Proprictor will be bound by ali means at its disposi to prevent the infringement by third
parties of the rights of the Publisher as promulgated in the present Agrecment. The parties shall
immediately mutually inform each other as to any such infringement.

The Publisher shall be authorized to prosecute on his own behalf any such action or proceeding for
such infringement. and the Proprietor, at the Publisher’s expense, shall join in any such action or
proceeding where necessary for the protection of the Publisher's rights. The Publisher shall Be entitled to
all damages recovered as a result of the foregoing but not at the expense of the Proprictor.

13. The present Agreement shall come into effect as on the date first set forthabove when signed by
the Proprictor and the Publisher, and its validity extends to allissues of the journals beginning with this
date (if no other date stipulated in the Supplements) and through and including 19 _ . in the Russian
edition.

The Agreement shall thereafter be automatically renewed for consecutive periods of one year
each. unless either party shall notify the other party of its desire to cancel or modify this Agreement at
least three months before the expiration of the period of its validity or of the current renewed yearly
period
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14. The Agreement terminates automatically if the Publisher should be declared bankrupt or
violate any of the terms of this Agreement and not rectify such violation within one month of having
received written notice from the Proprietor to do so.

Upon any termination of this Agreement all rights granted to the Publisher shall revert
automatically to the Proprietor without prejudice to the Proprietor’s right to any monies previously
paid or then or thereafter payable to the Proprietor.

15. The Publisher shall have the right to assign this Agreement in whole or inpart only written
+-asent of the Proprietor thereto and the Proprictor shall not unreasonably withhold such consent.

All rights now existing or which hereatter come into existence and which are not specifically
mentioned in this Agreement are hereby reserved to and by the Proprietor,

16. All taxes and duties, relating to the conclusion and fulfillment of the present Agreement, levied

in the territory of the USSR, will be paid by the Proprietor, and duties and taxes levied in the territory of
the Publisher, will be paid by the Publisher. '

17. All the differences and disputes which may arise out of the present Agreement or in connection
herewith are to be settled by direct discussions between the parties. Should such discussions give no
result, the disputes are to be submitted to the Foreign Trade Arbitration Commission at the USSR
Chamber of Commerce and Industry in Moscow for settlement in accordance with the rules of
procedure of this Commission,

The decisions of the arbitration are final and binding upon both parties. Reference to courts of
law is excluded.

18. All amendments and supplements to the present Agreement are valid provided they are madein
writing and duly signed by authorized representatives of both parties.

After signing of the present Agreement all previous negotiations and correspondence on the
guestions settled by the Agreement become null and void

19. The present Agreement is signed in two copiss.

Legal addresses of the patties:

The Proprietor The Cupyright Agency of the USSR
Bolshaya Bronnaya ul., 6a
Moscow 103104 / USSR

The Publisher

In witness thereof this Agreement has been signed by the parties hereto the day and year first above
written.

THE PROPRIETOR ’ THE PUBLISHER
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SUPPLFMENT No. |

- [Journal Title(s)]

The Copyright Agency U.S. Publisher
of the USSR
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